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Does Peer Effect Exist in the Tone of Listed Companies’ Annual Reports?

YANG Li - cheng, LIU Chun - lin, DONG Wen — hao
( School of Business, Nanjing University, Nanjing 210093 )

Abstract: Based on the unbalanced panel data of Chinas Shanghai and Shenzhen A — share listed companies from 2007 to
2023, this paper explores the existence, mechanism and heterogeneity of the industry peer effect of listed companies”annual
report tone. The results show that there is a significant industry peer effect in the tone of listed companies”annual reports,
and this is still valid after a series of robustness tests. The mechanism test shows that the peer effect of the tone of the boss
§ company$ annual report includes both active imitations based on maintaining a competitive position and passive imitation
based on maintaining the corporate image. Further analysis shows that the pressure from the CSRCs comment letters and the

level of corporate governance can effectively mitigate the industry peer effects on the tone of listed companies”annual reports.
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