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Impact of ESG Performance on Corporate Risk During
Economic Downturns : Quasi — natural Experiments Based
on 2008 Financial Crisis and Public Health Crisis
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Abstract ; Using dual — crisis data of A — share firms from 2009 to 2023, this paper examines ESG’ s risk — hedging effects
during economic downturns. The results show that, (1) Financing constraints mediate ESG’ s risk mitigation; (2) ESG

hedging effects strengthen during downturns, especially public health crisis; (3) Firms in underdeveloped regions, SOEs,
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and polluting industries show stronger ESG risk hedging.
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