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Mechanism of Promoting Enterprise Innovation
through New Asset Management Regulation

HOU Yu, LI Yu - yang
(Institute for Northeast Full Revitalization Dongbei University of Finance and Economics, Dalian 116023 )

Abstract ; Based on the data of non - financial listed companies in China from 2013 to 2022, considering the implementation
of the new asset management regulations in 2018 as a quasi — natural experiment, this paper applies generalized difference in
differences method to analyze the impact and mechanism of the implementation of the new asset management regulations on
corporate innovation. The results indicate that the positive impact of the new asset management regulations on firms’ innova-
tion investment intensifies with higher degrees of financialization. Heterogeneity analysis shows that in regions where private
finance development is more active, new asset management regulations have a significant positive effect on corporate R&D
investment. It also has a significant positive effect on non — high — tech enterprises, state — owned enterprises, and enterpri-
ses with financial backgrounds for executives, but has no significant impact on areas with lower levels of private financial de-
velopment, high — tech enterprises, non — state — owned enterprises, and enterprises without financial backgrounds for exec-
utives. The new asset management regulations have an incentive effect on innovative behavior of enterprises with lower finan-
cing constraints, but have no significant impact on enterprises with higher financing constraints. Mechanism analysis shows
that the new asset management regulations have improved corporate innovation behavior by reducing the allocation of finan-
cial assets and lowering operational risks. Further analysis shows that the new asset management regulations have optimized
the external financing ecosystem of enterprises by suppressing the expansion of local financing platform debt, which is con-
ducive to enterprise innovation.

Key words: new asset management regulations; financial asset allocation; enterprise operational risks; local financing plat-

forms; enterprise innovation
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