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Dynamic Evolution Mechanism of Market Legitimacy
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Abstract : This paper draws on the differential logic of the Vidale — Wolfe model to establish a simulation model for the dy-
namic evolution of market legitimacy in disruptive innovation. The results reveal that there are six evolutionary forms of mar-
ket legitimacy within a certain level of innovation input range for disruptive innovation, which are surge — and — decline,
surge — and — recede, saturation — growth, S — curve growth, U — curve growth, and continuous decline. Under the first five
market structures, there exists an optimal level of innovation input for disruptive innovation, where enterprises can achieve
the best market legitimacy. In the continuously declining market structure, it is best for enterprises to exit the market
promptly to avoid excessive losses. Therefore, it is proposed that the government should abandon a static and linear support

mindset and establish a more forward — looking and error — tolerant dynamic governance framework; enterprises should im-

plement dynamic adjustments aligned with market structures based on an accurate assessment of market dynamics.
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